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President’s Report 

February 11,1930 


To the Stockholders of 

The American Multigraph Company: 


I PRESENT herewith the Balance sheet and Operating Statement 
of our company for the year ending December 31, 1929, certified 
to by Haskins & Sells. 

Total Sales for the year were $4,750,747 compared with 
$4,266,086 for the year of 1928—an increase of $484,661 or 11.8%. 
The last quarter showing an increase of 16.2% 




Net Profits, after depreciation, taxes and all other charges, were 
$505,255 compared with $439,810 for the year of 1928—an increase 
of 12.9%—and represent an earning of $4.52 per share compared 
with $3.84 per share in 1928. The last quarter showing an increase 
f 24.1%. 




Quarterly dividends of 62cents per share, with an extra of 
12^4 cents on December 1st (a total of $2.62*4 P er share) were 
paid during the year, an increase of 22^ cents per share over 


1928. 


The net amount carried to Surplus, after paying $296,043.30 in 
dividends, was $209,211.30, making a total surplus, as of December 
81, 1929, of $1,726,063.87; this represents a book value of $86.15 
per share as compared with $34.50 at the end of 1928. 

Cash on Hand and Government Bonds show a ratio of 81 per 
cent to Current Liabilities, and the ratio of Current Assets to Cur¬ 
rent Liabilities 4.5 to 1. 


No changes were made during the year in the personnal of our 
Departmental Management. 

The present day necessity for cutting office overhead and dis¬ 
tribution costs has brought to Management the potentialities of our 
printing and duplicating equipment. 

With the strong tendency toward mechanicizing office procedure, 
we look forward to the year of 1980 with confidence. 
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On behalf of the Directors, I wish to express to each and every 
employee of the company our appreciation for their hearty co-opera¬ 
tion and loyal assistance throughout the year. 

Respectfully submitted, 

H. C. OSBORN, 
President. 


HASKINS 8c SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 

OFFICES IN THE PRINCIPAL CITIES OF FEDERAL RESERVE BANK BUILDING 

THE UNITED STATES OF AMERICA CLEVELAND 

-AND IN - 

LONDON. PARIS. BERLIN. SHANGHAI. MANILA, 

MONTREAL. Havana. Mexico City 
CABLE AODRESS. “HASKSELLS** 

February 5, 1930. 

The American Multigraph Company, 

Cleveland, Ohio. 

Dear Sirs: 

We have audited your accounts and those of your subsidiary 
companies, except as noted below, for the year ended December 31, 
1929, and submit the following exhibits, with our certificate: 
Exhibit 

A—Consolidated Balance Sheet, December 31, 1929. 

B—Summary of Consolidated Income and Profit and Loss 
for the Year Ended December 31, 1929. 

The accounts of International Multigraph Company (Britain) 
Limited, and Deutsche Multigraph-Gesellschaft, m. b. H. are kept in 
London and Berlin, respectively, and reports and certain duplicate 
records maintained in Cleveland were reviewed by us. 

An independent reconcilement of your cash was made as of 
December 31, 1929, and the recorded cash receipts for the month 
of December were traced into the bank deposits. Substantial tests 
were made of the disbursements of the divisional bank accounts con¬ 
trolled by the home office. 

Requests for confirmation were sent out on a definite number of 
branch customers’ account ledgers each month during the year on 
accounts and notes over $10.00 which were past due on a strictly 
thirty day basis, so that all branches were covered at least once 
during the year. 

Yours truly, 
HASKINS & SELLS. 
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The American Multigraph Co. and Subsidiary Companies 

Summary of Consolidated Income and Profit and Loss 
for the Year Ended December 31, 1929 

EXHIBIT B 

OPERATING PROFIT BEFORE PROVISION FOR 

DEPRECIATION AND TAXES_ $ 702,404.10 

DEPRECIATION AND TAXES: 

Depreciation _$106,352.68 

Taxes—State franchise and property- 78,091.04 


Total 


184,443.72 


NET OPERATING PROFIT-.. $ 517,960.38 

OTHER INCOME: 

Interest earned_$31,028.32 

Discount on purchases- 9,230.91 

Sundry income credits_ 4,583.87 


Total 


44,843.10 


GROSS INCOME... $ 562,803.48 

INCOME CHARGES: 

Provision for income tax for the year 1929_$53,312.37 

Loss on sale of capital assets_ 1,673.96 

Interest on notes payable_ 2,562.55 


Total_ 57,548.88 


NET INCOME_ 505,254.60 

DIVIDENDS___ 296,043.30 


PROFIT AND LOSS SURPLUS FOR THE YEAR_ $ 209,211.30 

PROFIT AND LOSS SURPLUS, JANUARY 1, 1929_ 1,516,852.57 


PROFIT AND LOSS SURPLUS, DECEMBER 31, 1929_ $1,726,063.87 
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The American Multigraph Company (Incorporated in Ohio) 
and Subsidiary Companies 

Consolidated Balance Sheet, December 31, 1929 

EXHIBIT A 
ASSETS 

CURRENT ASSETS: 

Cash—general _ $237,968.75 

Notes and acceptances receivable—customers 333,057.76 

Accounts receivable—customers_$758,441.41 

Accounts receivable — employees 

and miscellaneous_ 5,86-1.11 

Total _$764,305.52 

Less reserve for doubtful_ 8,100.45 756,205.07 


United States Treasury certificates and lib¬ 
erty loan bonds—at cost_ 223,431.27 

Federal land bank bonds_ 30,075.00 

Interest accrued on investments_ 1,297.05 

Inventories (companies’ valua¬ 
tion based partly on physical 
inventories and partly on 
book records at cost; not 
audited as to quantities): 

Finished and in process 

goods_$1,039,573.02 

Materials and supplies_ 89,891.39 1,129,464.41 


Total current assets_ 

CASH SURRENDER VALUE OF LIFE INSURANCE 


POLICIES ___ 

PROPERTY: 

Land _ $ 42,307.44 

Buildings_ 428,195.13 

Machinery and equipment_ 378,509.02 

Dies, tools, jigs, etc- 413,216.92 

Leased and leasable equipment_ 644,313.65 

Tools for compotypes_ 254,222.09 

Address plate equipment_ 33,547.50 

Furniture and fixtures_ 283,242.95 

Automobiles and trucks_ 8,799.40 

Drawings and patterns_ 74,665.64 


$2,711,499.31 

15,833.35 


Total property_ 2,561,019.74 

PATENTS, DEVELOPMENT, GOODWILL—UN AMOR¬ 
TIZED BALANCE_ 302,014.48 

DEFERRED DEBIT ITEMS (Including division managers’ 

and salesmen’s drawing accounts, $54,610.00)_ 124,833.54 


TOTAL 


$5,714,700.42 


LIABILITIES 


CURRENT LIABILITIES: 

Notes payable—To banks_ $250,000.00 

Accounts payable—Vendors_ 155,113.13 

Salaries, wages and bonuses_ 52,817.98 

Commissions payable- 17,261.90 

Miscellaneous accounts payable_ 1,034.17 

Customers’ credit balances_ 9,111.30 
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Accrued accounts: 

Real and personal property taxes_ 63,182.49 

Federal income taxes_ 53,171.84 

Rent, interest and expense_ 5,675.93 


Total current liabilities_$ 607,868.74 

UNEARNED INTEREST INCLUDED IN NOTES RE¬ 
CEIVABLE _ 10,709.93 

RESERVES: 

Depreciation _$ 915,918.09 

Contingencies_ 77,766.60 

Fire insurance_ 68*385.38 

Division managers* and salesmen’s drawing 
accounts (included under deferred debit 

items) - 54,610.00 

Advertising commitments_ 13,646.32 

Conventions, contests, etc_ 7,875.74 


Total reserves _ 1,138*202.13 

SHAREHOLDERS’ EQUITY: 

Represented by 114,575 shares without nomi¬ 
nal or par value: 

Paid-in capital-$2,340,445.00 

Profit and loss surplus, per Exhibit B__ 1,726,063.87 


Total _$4,066,508.87 

Less treasury stock—2,903 shares at cost 108,089.25 


Remainder—Shareholders equity, represented by 

111,672 shares_ 3,958,419.62 


TOTAL -$5,714,700.42 


CERTIFICATE OF AUDIT 

We have audited the accounts of The American Multigraph 
Company, The American Multigraph Sales Company, The Multi¬ 
graph Sales Company, Limited—Ontario, Multigraph Sales Com¬ 
pany, Limited—Quebec, and the International Multigraph Company 
(an Ohio Corporation) and have reviewed reports and certain dupli¬ 
cate records of International Multigraph Company (Britain) Lim¬ 
ited) and Deutsche Multigraph-Gesellschaft, m. b. H., Berlin, for 
the year ended December 81, 1929, and for the thirteen and one-half 
preceding years, or from date of incorporation of certain companies, 
and 


WE HEREBY CERTIFY that, in our opinion, the accompany¬ 
ing Consolidated Balance Sheet, December 31, 1929, and Summary 
of Consolidated Income and Profit and Loss for the year ended that 
date, are correct. 

HASKINS & SELLS. 

Cleveland, 

February 5, 1980. 
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1926 4,681,790 2,251,739 272,814 183,320 1,127,938 

1925 4,450,092 2,329,468 240,187 183,809 1,013,650 
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Comparative Statistics 









Sales Offices 


United States 

Albany N. Y. 

Milwaukee, Wis. 

Atlanta, Go. 

Minneapolis, Minn. 

Baltimore, Md. 

Nashville, Tenn. 

Boston, Mass. 

Newark, N. J. 

Brooklyn, N. Y. 

New Orleans, La. 

Buffalo, N. Y. 

New York, N. Y. 

Chicago, 111. 

Oklahoma City, Okla. 

Cincinnati, Ohio 

Omaha, Neb. 

Cleveland, Ohio 

Peoria, Ill. 

Columbus, Ohio 

Philadelphia, Pa. 

Dallas, Tex. 

Pittsburgh, Pa. 

Denver, Colo. 

Portland, Ore. 

Des Moines, Iowa 

Providence, R. I. 

Detroit, Mich. 

Richmond, Va. 

Grand Rapids, Mich. 

Rochester, N. Y. 

Hartford, Conn. 

Salt Lake City, Utah 

Houston, Tex. 

San Francisco, Calif. 

. Indianapolis, Ind. 

Scranton, Pa. 

Jacksonville, Fla. 

Seattle, Wash. 

Kansas City, Mo. 

Spokane, Wash. 

Los Angeles, Calif. 

St. Louis, Mo. 

Louisville, Ky. 

Toledo, Ohio 

Memphis, Tenn. 

Washington, D. C. 

Dominion 

of Canada 

Montreal, Que. 

Winnipeg, Man. 

Toronto, Ont 

Vancouver, B. C. 

Foreign 

Countries 

ARGENTINA, Buenos Aires 

HAWAII, Honolulu 

AUSTRALIA, Sydney 

HOLI/AND, Rotterdam 

AUSTRIA, Vienna 

INDIA, Bombay 

BELGIUM, Liege 

ITALY, Milan 

BRAZIL, Rio de Janeiro 

JAPAN, Tokyo 

CHILE, Valparaiso 

MEXICO, Mexico City 

CHINA, Shanghai 

NEW ZEALAND, Wellington 

COLOMBIA, Bogota 

PHILIPPINES, Manila 

CUBA, Havana 

SOUTH AFRICA, Durban 

DENMARK, Copenhagen 

SPAIN, Madrid 

ENGLAND, London 

SWITZERLAND, Zurich 

FRANCE, Paris 

URUGUAY, Montevideo 

GERMANY, Berlin 

VENEZUELA, Maracaibo 



















